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§1005.61

products, an amount computed by mul-
tiplying $1.00 (but not more than the
difference between the Class | price ap-
plicable at the location of the pool
plant and the Class Ill price) by the
hundredweight of skim milk and but-
terfat contained in receipts of nonfluid
milk products that are allocated to
Class | use pursuant to §1005.43(d);

(h) Exclude, for pricing purposes
under this section, receipts of nonfluid
milk products that are distributed as
labeled reconstituted milk for which
payments are made to the producer-
settlement fund of another order under
§1005.76(a)(5) or (c); and

(i) For pool plants that transfer bulk
concentrated fluid milk products to
other pool plants and other order
plants, add or subtract the amount per
hundredweight of any class price
change from the previous month that
results from any inventory reclassifica-
tion of bulk concentrated fluid milk
products that occurs at the transferee
plant. Any such applicable class price
change shall be applied to the plant
that used the concentrated milk in the
event that the concentrated fluid milk
products were made from bulk
unconcentrated fluid milk products re-
ceived at the plant during the prior
month.

[55 FR 31352, Aug. 2, 1990, as amended at 58
FR 27785, May 11, 1993]

§1005.61 Computation of  uniform
price (including weighted average
price).

(@) The market administrator shall
compute the weighted average price for
each month and the uniform price for
each month per hundredweight for
milk of 3.5 percent butterfat content as
follows:

(1) Combine into one total the values
computed pursuant to §1005.60 for all
handlers who filed the reports pre-
scribed in §1005.30 for the month and
who made the payments pursuant to
§1005.71 for the preceding month;

(2) Add one-half the unobligated
balance in the producer-settlement
fund;

(3) Add an amount equal to the total
value of the minus adjustments and
subtract an amount equal to the total
value of the plus adjustments com-
puted pursuant to §1005.75;
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(4) Divide the resulting amount by
the sum of the following for all han-
dlers included in these computations;

(i) The total hundredweight of pro-
ducer milk; and

(ii) The total hundredweight for
which a value is computed pursuant to
§1005.60(f); and

(5) Subtract not less than 4 cents nor
more than 5 cents per hundredweight.
The resulting figure, rounded to the
nearest cent, shall be the weighted av-
erage price for each month and the uni-
form price.

(b) [Reserved]

[55 FR 31352, Aug. 2, 1990, as amended at 61
FR 1148, Jan. 17, 1996; 61 FR 41490, Aug. 9,
1996; as amended at 61 FR 69017, Dec. 31, 1996;
62 FR 39740, July 23, 1997]

§1005.62 Announcement of uniform
price and butterfat differential.

The market administrator shall an-
nounce publicly on or before:

(a) The fifth day after the end of each
month the butterfat differential for
such month; and

(b) The 11th day after the end after
the end of each month the uniform
price pursuant to §1005.61 for such
month.

[55 FR 31352, Aug. 2, 1990, as amended at 61
FR 69018, Dec. 31, 1996]

PAYMENTS FOR MILK

§1005.70 Producer-settlement fund.

The market administrator shall es-
tablish and maintain a separate fund
known as the ‘‘producer-settlement
fund” into which he shall deposit all
payments made by handlers pursuant
to §§1005.71, 1005.76, and 1005.77, and out
of which he shall make all payments
pursuant to §§81005.72 and 1005.77: Pro-
vided, That any payments due any han-
dler shall be offset by any payments
due from such handler.

§1005.71 Payments to the producer-
settlement fund.

(a) On or before the 12th day after the
end of the month, each handler shall
pay to the market administrator the
amount, if any, by which the amount
specified in paragraph (a)(1) of this sec-
tion exceeds the amount specified in
paragraph (a)(2) of this section:
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(1) The total value of milk of the
handler for such month as determined
pursuant to §1005.60.

(2) The sum of:

(i) The value at the uniform price, as
adjusted pursuant to §1005.75, of such
handler’s receipts of producer milk and
milk received from handlers pursuant
to §1005.9(c); and

(ii) The value at the weighted aver-
age price applicable at the location of
the plant from which received of other
source milk for which a value is com-
puted pursuant to §1005.60(f).

(b) On or before the 25th day after the
end of the month each person who op-
erated an other order plant that was
regulated during such month under an
order providing for individual-handler
pooling shall pay to the market admin-
istrator an amount computed as fol-
lows:

(1) Determine the quantity of recon-
stituted skim milk in filled milk in
route disposition from such plant in
the marketing area which was allo-
cated to Class | at such plant. If there
is such route disposition from such
plant in marketing areas regulated by
two or more marketwide pool orders,
the reconstituted skim milk allocated
to Class | shall be prorated to each
order according to such route disposi-
tion in each marketing area; and

(2) Compute the value of the reconsti-
tuted skim milk assigned in paragraph
(b)(1) of this section to route disposi-
tion in this marketing area by multi-
plying the quantity of such skim milk
by the difference between the Class |
price under this part that is applicable
at the location of the other order plant
(but not to be less than the Class IlI
price) and the Class 11l price.

[55 FR 31352, Aug. 2, 1990, as amended at 61
FR 69018, Dec. 31, 1996]

§1005.72 Payments from the producer-
settlement fund.

On or before the 13th day after the
end of each month, the market admin-
istrator shall pay to each handler the
amount, if any, by which the amount
computed pursuant to §1005.71(a)(2) ex-
ceeds the amount computed pursuant
to §1005.71(a)(1). If, at such time, the
balance in the producer-settlement
fund is insufficient to make all pay-
ments pursuant to this section, the

§1005.73

market administrator shall reduce uni-
formly such payments and shall com-
plete such payments as soon as the ap-
propriate funds are available.

§1005.73 Payments to producers and
to cooperative associations.

(a) Each handler shall pay each pro-
ducer for producer milk for which pay-
ment is not made to a cooperative as-
sociation pursuant to paragraph (b) of
this section, as follows:

(1) On or before the last day of each
month, for milk received during the
first 15 days of the month from such
producer who has not discontinued de-
livery of milk to such handler before
the 25th day of the month at not less
than the Class 11l price for the pre-
ceding month or 90 percent of the
weighted average price for the pre-
ceding month, whichever is higher, less
proper deductions authorized in writ-
ing by the producer; and

(2) On or before the 15th day of the
following month, an amount equal to
not less than the uniform price, as ad-
justed pursuant to §§1005.74 and 1005.75,
multiplied by the hundredweight of
milk received from such producer dur-
ing the month, subject to the following
adjustments:

(i) Less payments made to such pro-
ducer pursuant to paragraph (a)(1) of
this section;

(if) Less deductions for marketing
services made pursuant to §1005.86;

(iii) Plus or minus adjustments for
errors made in previous payments
made to such producers; and

(iv) Less proper deductions author-
ized in writing by such producer: Pro-
vided, That if by such date such han-
dler has not received full payment from
the market administrator pursuant to
§1005.72 for such month, he may reduce
pro rata his payments to producers by
not more than the amount of such un-
derpayment. Payments to producers
shall be completed thereafter not later
than the date for making payments
pursuant to the paragraph next fol-
lowing after the receipt of the balance
due from the market administrator;

(b) Each handler shall make payment
to the cooperative association for pro-
ducer milk which it caused to be deliv-
ered to such handler, if such coopera-
tive association is authorized to collect
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